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PKF T. R. Upadhya & Co. PKF

INDEPENDENT AUDITOR'S REPORT
The Shareholders of NIC Asia Bank Limited

Report on the Financial Statements

We have audited the accompanying financial atatements of NIG Asia Bank Lid (the "Bank™) and the consoldaled
financial statements of the Bank and its subsidiarnies (colleclively referred to as the "Group”), which compriga tha
statement of financial position as al 32 Ashad 2075 (16 July 2018), the statemant of profit or loas, the staternent of
other comprehansive income, the stalement of changes in eguity and the statement of cash flows for the year then
ended, and a summary of signiicant accounting polices and other explanatony information.

Management's Responsibifity for the Finoncal Statements

Management is responsibie for the preparation and fair presantation of these financial statements in accordance with
Nepal Financial Reparting Standards (MFRSs), and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from matenal misstatement, whethar due to frawd or
amor.

Auditor's Responsibiity

Our responsibliity is lo express an opinion on these financial stalements based on our gudit, Ve conducted our audit
In accordance with Nepal Stancards on Audiing. Those standerds requira that we comply with rolavant ethical
requirements and plan and parform the audit to obtain reascnable assurance whether the inancial stalements are
free of materal misstarement,

An audil involves performing procedures to obtain audit evidenee about the amounts and disclasures in the financial
statements. The procedures selectnd depand an the auditor's judgment, including the assessment of the risks of
malerial misstatamant of the financial stalements. whether due Lo fraud or efror. In making those risk assessmenis,
the sudidor considers internal control relevant to the Bank's preparation and fair prasentation of the financial
statemaents in orcder 1o design audit procedures that are appropnate in the circumstances, but not for the purpose of
expressing an opinion on the eMactiveness of the Bank and its subsidiaries internal control. AR audil alse includes
evaluating the approprmteness of accounting policies used ang the reasonableness of accounting estimates made by
managemznl of the Bank, as well as evaluating the overall presentation of the fnancial siatements.

We believe thal the audil evidence obtalned by us and the audil evidence obtained by the other auditors in terms of
their reporte refermad to in the Other Matiors paragraph below, iz sufficient and appropriate 1o provide a basis for our
audit opinion on the inancial statemenits,

Opiniger

In our opinion. the financal statements of the Bank and the corsalidated financial slalements of the Group present
fairly. In all material respects. the financial position of the Bank and the Croup ms at 32 Ashad 2075 (16 July 2018),
and ite financial paiformanece and it eash fows for the year then ended in accordance with Nepal Financia: Reporting
Standards (NF RSs)

Cther Mattors

We did nol sudit the financial statements and other inancial infarmation of 2 subsidiarios, whose fnancial statements
reflect lolad assels of As 1150.31 milion and nat assels of Rs 280.34 milion as at 16 July 2018 and net proft of Rg
10.13 million and net cash inflows amounting to Rs 93.07 millicn for the yesr then ended, Theae financial stataments
and other firmncial Information have baen audted by ather auditors whoss repons have been fumished (o us by the
Management, and our oainion on Ihe financial satements in 8o far as it relates 1o the accounts and disclosures
Included in respect of these subsigianies, are based solely on the repon of the other audilors

Our epinion on the financial statements and our repart on Other Legal and Regulatory Requirements below, is not
madified in respect of the above matters with respect to our reliance on the work done and the epens of the other
auditors.

124, Lal Colony Marg, Lal Durbar, Kalhmandu, Mepal
Tal+ 877 01 dd 10827, +877 01 d4Z0026, Fax +977 014413307 pkftrunco.com.np

PEF T A Upadhya & Co. s e mesmiber of the PEF eborrabonal Lemflod nobaork of kgelly imopendent firms ano doss nol ecospl ony respossgstby o kobi#y foe
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Report on the Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which. fo the best of our knowledge and belief, were
necessary for the purpose of our audt. In our opinion, statement of financial paosition, profit or loss, other
comprehensive income, changes in equity and cash flows, have been prepared in accordance with the requirements
of the Companies Act, 2063 and are in agreement with the books of account maintained by the Bank and its
subsidiaries included in the Group; and proper books of account as required by law maintained by the Bank and its
subsidiaries included in the Group including raelevant records relating to preparation of the aforesaid financial
stalemenis have been kept so far as it appears from our examination of those books and records of the Bank and the
reports of the other auditors.

In our opinion, so far as appeared from our examination of the books, the Bank has maintained adequate capital
funds and adequale provisions for possible impairment of assets in accordance with the directives of Nepal Rastra
Bank,

To the best of our information and according to explanations given to us and so far appeared from our examination of
the books of account of the Bank and the audit reports issued by other auditors necessary for the purpose of our
audit, we have nol come across cases where Board of Directors or any employees of the Bank and its subsidiaries
have acted conlrary to the provisions of law relating to the accounts, or committed any misappropriation or caused
loss or damage lo the Group and viclated any directives of Nepal Rastra Bank or acted in a manner lo jeopardise the
interes! and security of the Bank, ils depositors and investors.

Ko

Sanjeev Kumar Mishra
Pariner

PKF T R Upadhya & Co.
Charlered Accountants

Kathmandu
16 November 2018
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